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Exhibit 1
FEDERAL INSURANTE ADIITNTS TRATION (F 14 )
NATIONAL FLOOD INSURANCE PRGGRAM
ANNUAL REPORT 19 _ . _

‘smmunity County ______
Responsible Official Title

Address
Signature Date

[ ) Please check thisbox it any of the above has changed since your fast annual report.

State

Telephonc

1.

PHYSICAL CHANGES AND RECENT FLOODING iN YOUR COMMUNITY

-

oA w N

©

Boundar Chgp_gyl. Hive your cominunity’s corporate hmits or boundaries
changed since your last annual report? (IF YES, PLEASE ATTACH A

NEW MAP SHOWING REVISED COMMUNITY BOUNDARIES). Yes [] Noll
. I’_\l_a!‘u_!a_l_g_h_@ggi. Have there been any natural or physical changes which
would increase or decrease Hooding i1 your community? (e g., subsidence,
pronounced erasion, seismic effects, sedimentation, or debris build-up)?
{IF YES, PLEASE ATTACH THE MOST RECENT FIA FLOOD HAZARD MAP AND INDICATE
THE EXTENT OF CHANGES AND THL AHEAS AFFECTED). Yes{] Nol]
. Man Madc Changes Have there been any progects nr acti“ities 'which would
increase or decreasc flooding in your community {e.g., dams, dikes,
ievees, bridges, storm sewers, drainage facilities, extensive fnlmq)7
(tF YES, PLLASE ATTACH THE MOST RECENT FIA FLOOD HAZARD MAP AND INDICATE
THE EXTENT OF THE ACTIVITIES AND THE AREAS AFFECTED). Yes[] Nol]
. Recent Floodmg_ Has any flooding occurred in vour communmity since the
fast annual report? {IF YES, PLEASE ATTACH THE MOST RECENT FIA FLOOD
HAZARD MAP SHOWING THE AREAS AFFECTED, AND ON A SEPARATE SHEET INDICATE
FOR EACH FLOOD THE OCCURRENCE DATE, WATER ELEVATION, NUMBER OF STRUCTURES
DAMAGED AND ESTIMATE. THE FINANCIAL DAMAGE), Yes[] Noli]l
AMENODMENTS TO EXISTING LAWS
Have any amendments refating to floods or flood areas heen made to
yout community’s cudes and/or flood plain management laws since your B
last annuul report? (IF YES, PLEASE ATTACH A CERTIFIED COPY OF THE
ADOPTED AMENDMENTS). Yes[] Noll
COORDINATION, STATISTICS, AND ESTIMATES
Coordination. Has your cammunity had any probiems in coordinating
18 flood plain management program with adgacent communmties? {if
YES, PLEASE ATTACH A SEPARATE SHEET [XPLAINING THE PHOBLEMS). Yes[] Nol]
. Stauisties. The following data will serve as an indication
of your community’s eftectiveness in enforcing 1ts fiood plain
management measures.
Number Number
Requested Granted
Construction permits in the flood-prone areas
Varnances from the 100-year flood elevation requirerment
Other varnances trom FIA flood plain management requirements
Total vaniances from all FIA requirements (combinec total of ~ 2 & 3)
Of the total variances from ail FIA requirements, how many were for
structures on lots exceeding 1/2 acre?
. Estimates. (Estimate the answer for the following, using the best data and sources avaslable):
No. of Smait No. of All
No. of 1.4 Business Other
Poputation Family Structures Structures _s_t_'f!ures
Estimates of totals in the
speciai flood hazard areas
delineated on the FIA Flood !
fnsurance Rate Map (e,
using ali zones except B, ¢
C.&D) _ L '
‘ P~
Estimates of totals 1o the -

enure community . e e e







DRAFT

0CZM/FI1A PROGRAM COORDINATION PRIICIPLES

Purpose

These coordination principies between the National Flood Insurance
Program (authorized under the Mational Flood Insurance Act of 1968, as
amended, and the Flood Disaster Protection Act of 1973 and administered
by the Federal Insurance Administration, Department of Housing and Urban
Development) and the National Coastal Zone ianagement Program (authorized
under the Coastal Zone Management Act of 1972, as amended, and administered
by the Office of Coastal Zone Management, National Oceanic ahd Atmospheric
Administration) have been developed in recognition of the related respon-
sibilities of these programs to develop policies and procedures for the
management of flood, mudslide (i.e., mudflow), and flood-related erosion

prone areas.

The Natiohé{ Coastal Zone Management Program regulations mandate that
States in the development of their management programs consider flooding,
flood damage prevention and erosion, CFR 15 923.4. Furthermore, States, in
accordance with CFR 15 923.13 - Areas of Particular Concern, are directed
to inventory areas of significant hazardrdue to storms, slides, floods
and erosion, among others. Additionally, 0CzZM regﬁiations uﬁderVC?R 923.157
clearly state that there is a national interest in flood protection which
must be considered during program development. Although the reéuirement
to address flooding and erosion is only one aspect of an overall coastal
zone management program it is an extremely important and complicated

ijssue States must confront.



The Federal Insurance Administration is the nrimary Federal entity that
is charged with the responsibility of assisting State and 1ncal governments
in adequately dealing with the issue of f]ooding. FIA seeks to achieve
this goal by encouragiﬁg State and local officials to adopt regulations
that: (1) restrict development in areas subject to flooding; .2) gufde
development away from hazardous areas; and (3) control construction
practices in hazardous areas in order to minimize damage from flooding.
One primary method utilized by FIA to assist State and local governments
is by advising them on the substance and acceptability of their floodplain
regulations in accor<ance with FIA criteria. Additionally, FIA assists
State and local governments through mapping of hazardous areas and pro-
vidihg hydrological data and technical assistance. Clearly, this informa-
tion should be useful to coastal zone management planners during both the
develqpment and implementation of CZM programs. Therefore, it is apparent
that FIA can provide valuable assistance to State coastal zone ranagerent
program contacts, either directly or through its State contacts, from
both a technical and policy standpoint. Furthermore, States may find it
useful to incorporate relevant aspects of FIA's products into their
management programs for boundary determinations, regulatory procedures
or areas of particular concern. For example, the designated coastal
high hazard area (as identified by FIA) will be within the State's coastal
zone boundary. Within such houndary, there must be assurances that the
State and local policies governing the use of that area are consistent
with an approved State coastal zone program. Additionally, other
requirements (such as zoning ordinances, setback laws and cbnstruction
criteria) developed pursuant to FIA regulations for both coastal and

riverine hazard areas can be integral parts of a State's coastal zone
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management program depending on tre individual State's apprecach and

its relationship to local governments. It 1is nCZM's and FIA's view that
coastal States should expliore in depth the relationship that will
maximize the coordinated implementation of both programs to insure the
management of hazardous areas in a manner best suited to individual

local and State requirements and needs.

Provisions

Therefore, in view of the Federal [nsurance Administration's goal
of encouracing State and local officials to adopt and implement measures
necessary for the wise utilization of floodplains in the United States
(floodplain shall include flood, mudslide (i.e., mudflow), and flood-related
erosion hazard areas) and in recognitidn of the Coastal Zone Management
Act's requirement that States in the development of their management
programs consider flood and flood damage prevention, erosion and its
effect on beaches and other shoreline areas; the undersigned two agencies
do hereby agree to the following coordinating procedures.
| (1) The Office of Coastal Zone Management will instruct its State
CZM programs tc coordinate with the FIA State contact apdrip§ijoca1
governments to ensure that a reasonable and consistent policy regarding
specific hazard areas is developed for the coastal zone. In turn, the
FIA will instruct its State contact and regional offices to cooperate
with OCZM and its State programs and wherever possible, FIA will encourage
their local and State contacts to be consistent with any State CIM policy
regarding hazardous areas, to the maximum extent practicéble.

(2) 1In the submission of their coastal zone management programs,

States will incorporate to the extent they are available, designated
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FIA flood hazard, mudsiide {i.e., mudflow), gnd flood-related erosion areas
as a part of their progran either by reference or some other means of
display. Further, States will recognize in their programs, the flood

plain management regu]étory requirements of the National Flood Insurance
Program which are applicable within these areas as they relate to the
State's efforts toward flood damage reduction in the coastal zcne. Such
incorporation and the opportunity for involvement of FIA State and

regional officials shall serve to satisfy thc basic participation and
adequate consideration requirements of CZMA.

(3) The FIA will inform the State CIM program manager, ¢ither
directly or through the FIA State contact, of the identified flood hazard
areas and provide the other necessary information to insure that CZM
programs accurately reflect FIA's program responsibilities.

(4) The Office of Coastal Zone Managemenfﬂgggal provideAfor FIA
review f State CIM programs in order to insure that its views are adequately
considered in CZM programs submitted for approval by the Secretary.

(5) The States are he.eby encouraged by both FIA and OCZM to identify
coastal high hazard areas that should receive priority attention by FIA
or its contractors when initiating rate making studies.

(6) MWhere either agency anticipates commencing a non-routine study
involving coastal flood prone areas, early notification will be given to
the other agency. This will provide an opportunity to coordinate these
studies in an attempt to most efficiently operate the study.

The two undersigned agencies anticipate that this framework and

these procedures will provide the basis for insuring that coordinated
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substantive and mutually compatible interaction develops between their

respective programs.

J. Robert Hunter Robert W. Knecht
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THIRD DRAIT
MEMORANDDI! OF UNDERSTANDIYG
BETUEEN

THE DEPARTIENT OF HOUSING AND URGAN DEVELOPITNT, FEDERAL IHRSURANCE
ADMINISTRATICH

AND'

THE ENVIROMMENTAL PROTECTICN AGENCY,, WATER QUALITY MANAGEMENT PROGRAM

-

PURPOSE

The following momerandum of understanding has boon prepared to
improve plarning and coordination of program activities of the
Dopnrtment. of Hourineg and Urban Davelopment (HUM) Fedaral Tnanranca
Admdnd stration (FIA), the U.S. Evvirommcital Protection Agoney (EPA)
Wator Quality Manageuent Progran (1GifP), FIA state coordinating
agencios and state and areaiide agoncies dosignated for tator quality
menagoment planning., Specifically, the mcmorandum:

1) encourages coordiiation of flood plain studies and flood plain
management regulatory measures with water quality management
programs and regulatory measures within and among the
respective governmental agencies and cntities engaged in the
National Flood Plain Insurance and the water quality management

programs;

2) provides a framework in which plans and programs of the
respective agencies and entities my be made more compatible
by coubining plauuning and programning processes to the maxinum
extent possible;

3) promotes the concept that studies, plans and management
measures undertaken for the purpcoses of the flood insurance
and wvater quality management program should recognize tho inter-
dependency of their planning and managoment processes;

4) sets forth genoral and mutually acceptable principles with
the understanding that detailed information and guidance may be
provided to state and local planning agencies by FIA regional
‘officos, FIA state ccordinating apencies, EPA rogional offices,
and stato a'd ercawido agencies designated for water quality
managument planning. .
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BASIS OF AUTHORITY FOR MPFHORANDUL

'This mamorandumn ic based on the folloving:

1, Notional Flood Insurance het of 1968, ac amended, P.L.. GO AA48;
2. Flood Disaster Protecticﬁ Act of 1973, P.L. 92-23%;

3., Titlo 24, Code of Foderal Rogulations, Parts 1909.-.1920;

4y, Foderal Water Pollutioen Control Act of 1972, as amended, F.L.
92.500; ‘

5, Title 40, M.de of Federal Regulations, Parts 130 and 1333

-

6. National Environmental Policy Act of 19469, P.L. 91.190;

7. Executive Order 11296 (1966);

8. Office of Manzeemont and Budget Circular A-95, "Ivaluation,
Revicw and Coordination of Foderally Assocted Programs and
Projacts", January 13, 1976.

+
4

BACI.GROLTID

The HUD National Flood Insuranco Program (NFIP) and the EPA
Wator Quality Hanagement Progran (\P) have much in cormon. The
respective programs are deseribed below to illustrate thelr interrelatcd
characteristics.

Naticnal Flood Insurance Program

he National Flood Insurance Program is designcd to allovw
cormmnities and individuals who may suffor losses because of their
occupancy of flood and/or mudslidc-prone areas to purchase flood
insurance et federally-subsidized affordable rates. Commnities
participating in the proyram must meet certain requircmants; the most
significant of these is the neced to develop, adopt and adainister
local measures for flood plain management regulation to reduce or
avold future flood damage. :

Flood plain management is an overall prcgram of corrective
and preventive measures to reduce damagoe. Measures ray include

emergency proparedness plans, bat in particular, roguiations
affecting future use of flood plains. Rezulations provido for the
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location rrd dosipn ol ncy development within flocd.pronc arcat, by
guch reasuras an “oning, cuswdivisien or bullding regulations, cr a

flood plain ordinminci

Tho Flood Disastor Frotoction Act of 1973 roquires that nc
fedoral or foderally-rolatled financial assistance may be lepally
providcd for the construction or acquisition of buildings in a
commnity knowa to bo in an arvea subjcet to inundation by the 100~
year flood, unless that commuiity is arcicipating in the progrinte
Furthernero, flood insurancc ru-t be purchaced by cormmitics or
1r.dividuals beforo fedoral financial assistanco for tho con¢iruction
or acquisition of buildings, such as thoss associnted with a wasto
wvater trcatment plant, ray be provided in thoso aroas vhich havo becn
designated as subject to inundation by the 100.year flood.

Of spocial importance to vl planning are the conscquenced of
sitinz waste uznter tyreatment plants and sever systeus in tho flocd
plain, and of unrogulated dovolopient in thoso arcas. For oxamplo,
if sewers are laid in the flocd plain, housing dcvelopricnts tay be
attracted to flood hozard arcas. On tho other hand, if houcing
construction is permiited in flood plains, a concomitant deand may bo.
made for rnumicipal facilities, such as wator supply and £ouarde Tho
corbined offect may b3 to ¢¥pose additions) }ives and propsrty to
£lood rdsk and to aggravato the exdsting hacard.

The NFIP io administercd by the Fedoral Insuranco Administration
(FIA) through FIA Regional Flood Insurance Spceialists and stato
coordinatinz agoncies which are desipgnated by the governor. Those
agcnoies coordinate tho asctivities of the flood inswranco program
within the state and assist commnities in adopting tho rcquisite
flood plain nanagoment rogulations and in qualifying for the £lood
insuranco program. Once & commnity is cccepted into the program by
FIA, a flood insurance study is conducted which ineludes a standard
get of hydrologic and hydraulic determinationse. . \

Studies appraise a commnity’s flood problems, ectimate flood-
flow frequency of flooding sources, establich flooi elevation profiles,
plot ficod bourdaries, coupute flood hazards and delineate “ho 100«
year floodvays. The studies covor the whole area within the legal
boundaries of the comrmunity and may includs other areas in wvhich the
community has jurdediction. All sources of azisting basic data
useful to the study must bo investigatcd, and rolevant infoiwiation
solicited from local authoritios, state officials and interested
federal agencles,

Federally-subsidized flood insurance is available to comrmnities
throughout the country. Currently, about 15,000 corrmunitios have bean
sdontified 2s comrmmities which contain areas of special flood
hazard potential subject to provisions of the Flood Diczstor Protection
Act of 1972, ’
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Trho primary oblooiive ol Lao oar G Tty reanee nent propran 1o
to dafine conprohans.ve acticns nocassary Lo cchdoro T notlonal gesd

of tater quality uvhica provides for provonilion and proyg atien of 14uh,
ghollfiih and wildlilo, and rocreatien in and on the 1on®s waters
by July 1, 16&3, Attcatien in to b2 glven to iuprovk &ni, nccassary to
congove such uaters for those purpoces and for publiz tnator supply
and ggr.cuiiural, indostrial art othsy puwopoces.  fiwoar otbor thingad,
WQI plans wro to idencily Iz l‘JtiQC, vanngsoont altoaatives,
regulatory programs end to rccomzand appreprialo agenoics capabio of
implenoniing progiens te achleve water quulity poels ond cotebliched
state vator quality ctandaxds.

?K&iplans are to ho propared feor 2ll avczs and waters of all
states, oxecoiulr s the stato cortifies thal no problca euists. Theso
plansg aro te Lo aepared for thozo arcas ¢ wignatid by tho governor of
a stato uvhich nave besn dotorained to hevo substontlal trter quality
managemont problems as a rosult of urban.industrlzl couccatrations ov
othor factors, as woll as for the rcraining non dsoigu.itcd areas of the
state. For dosignaicd areas, plens arc to ba proparcd by designatcd
arcatddo tater quality managemeat agencies; for nea dosignated agencios,
preparation of plans iz the rocponcibility of a stato agciey, wsutlly
tho water pollu‘ion control agoney or environmnontal r“vupction azeacy,
“designatid Ly tho govesnor to luplcaent provisions of o WIH progycils
Plans are to be cc ‘pleted by MNoverber 1, 1978. In bLoti: ingstances, plans
are to bo ceriified by tho state governor and submiticd to the EPA
regional offices for review and approval,

Areawide VM designated arecas are likoly to bo tho cams, or to
include flood insuranco study arvcac. Sinco non desirr-~tcd areas cover
the remainder of each state, FIA study sreas would olr > Lo econtaincd
within these VWQH aroas; in each case, local plannin~ amd/or developmont
organizations and agcr-ies cooidinate Q1 plans and/er Flood insuranco
studies with the respecctive stato and federal agoncies. \

1

PROGRAM INTERRELATIONSHIPS

The NFIP and the WOl program are similar in many respects in theif
impact on water and land runagemsnt. In addition to their focus on

common physical and spatial factors, theprograms follow cimilar procecdures

in problem assessment, data collection, planning, cormmunity invelvcnent,
plan approval and roquirements for progran implemsntation. .

In genoral, the programs:

1) signifieantly affect the environment, tho local cconomy and
patterns and cxtent of coamunity grouth;

v



2)
3)

In

* 4n the
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snflucnce choires of design and spatial locaticn of activities
such us conctruction, land uso ard devyiopuent;

provide, throurh emphasis on loeal docisien making, a means
by uhich cermunity goals anc objcstivos may Lo achieved;

encourage tho formmlatien and adoption of overall comprehensive
managcment in the respective areas in which their progiams are

applicable.

addition to thoir complementarity, the programg aro similar
processes cmployed to carry out thoir rospective pesponsibilities.

For oxawplc, each program:

1)

2)
3)
L)
5)
6)
7)
8)

9)

10)

focuses on local and arcawvide problems and areas unich are
yecopmized as affecting the present and future uses of land
and ater;

emphasizes the need to enact land use measures end legislation
for regulation of tho respoctive areas of concern;

utilizes standard data_collection proceduros for accurate and
objective agcossment of problems:

peeks and analyzes alternative means to achlievo 3+g rospective
objectives;

coordinates its dnta.collection activitios with local, ctate
and federal agencies to avoid duplication of offort and %o
recognize possible conflicts;

1g coordimated through a state agency dosignated by the governor;
provides information to local cormunities, their officials snd
planning cgenocles on coordination of state and federal
requirements pertaining to the respective programsy :

requires participation of the public in the raspective study,
plan development and approval phases of the progran; '

includes requirements for establishment of minimum state
standards consistent wvith federal standards;

involves ﬁany of the same state and local decision makers,
officials and planning and development agencies. :

Coordinated efforts in these concurrently developing and
interrclated prograns would obviously bo of mutual advantapge to
f1lood plain and mudslide areas and water quality managoment areas,

’
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PRINCIPLES OF CCORDINATICH

Four principles are understood and accepted by the signatory

agenoles as necessary i, order to achieve close ccordination among
“the respective programs of the National Flood Insurance Prog-am and
the Viater Quality Management Program. It is recommended that the
principlesbe applied by states, areawideo agencies and local units of
government engaged in the programs covered by this memerandum. FIA
and EPA encourage states and areawide and local agencies to implement
the principles, '

Ae. Participation in Flanning, Advisory, Roview and Working Groups

Joint participation in activities of the respectir planning,
advisory, revieu and/or working groups, or ciilzen advisory groups
established pursuant to flood plain management planning and vater
quality management programs, is mutually encouraged at federal, state,
areawide and local levels. )

To implement this principle, the appropriate officer or offices
shotld strive to: .

1) facilitate joint review and comment on futurs reguiations,
directives, guidelines and performance eriteria issued and
developed in accordance with legislation, Executive Orders,
and regulations governing the respective programsg

2) provide for the resolution of any differences which may arise
during the planning stage batween the flood plain management
and water quality management programs;

3) encourage state and local flood plain and water quality
management planning staff to participate in the assignments of
the corresponding planning, review and working groups early in
the development of the respective programs, and continuously
thereafter;

k) encourage joint representation on the respective advisory groups.

B. Cooperation in Development of Planning Process

In order that programs covered by this memorandum result in
ooordinated and common efforts, tasic planning assumptions, policy
directions and planning activities must be compatible and complement
and reinforce one ancther. Joint consulta‘ion ameng recsponsible

L



state, areavide and local plarning agencles shouid te initiated early
in the planning precess and efforts rade to develop unified work plans
a8 eppropriate; consultation should be continued thereafter in order
to achieve common objectives, promote consistoncy, avoid duplication
and foster efficiency and cost-sffoctivinnag.

To implement this principle, the appropriate officers or offices
should strive to:

1) provide systamatic procedures as to how. when and where
coordination is actually to ocecur in the respective planning

processes;

2) arrange meetings with the state and/or areawide agencies to
initiate & cocoperative planning development process;

3) exchan-a plarning manuals and guidance on problem analyses,
plar.. ig alternatives, environmental assessment and impact,
basic data, performance criteria, alternative control

strategy, etc.; .

4) divide work assignments where information requirements for
flood plain and water quality management are the same, as with
ccllectici, of demograrhic data, growth Jevelopueal plans, £0iiS

or hydrology.

C. Information Exchanpge, Technical Assistance, Task.Sharing

To the maximum extent possible, technical information, assistance
and work should be freely exzhiizad or shared among the respective
federal, state, areawide and local agencles; wuen possible, there
should be consistency in the data base used for planning, in analytical
techniques and in planning criteria,

To implement this principle, the appropriate officers or offices
should strive to:

1) identify and utilize a common data base, projection and
anslytical techniques and consistent criteria essential to
, Planning functions;
2) integrate data collection activities before data are gathered
go that information can be transferred for mutually advantageous
I use; ' .

3) provide technical assistance,when tunding can be arranged in
the respective areas of aexpertise; if funding cannot be arronged,
4hen technical dsocumentation in the respective areas of
' expertise should be exch-nged or other arrangenents made to
share information.

-
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D. Perdiodic Consultation and Reporting on Status of Coordination

Periodic consultation and reporting among state, areawwide and
local pla-niny groups doscribing their respectlve planrdng activitles ,
proposed project funding priorities and schedules, ang coordination
efforts should be encouragi<i. Concerned agencises should alert one
another to the approach of key decisions »r sotential conflicts as well
as to policy opticns and altornacive strategies being considered.
Information coplies of principal planning reports or summaries of
eritical moetings should bs exchangeds

To implement this principle, the appropriate officers or offices
should strive to:

1) arrange consultation between the local flood plain and water
quality managenent planning agencles as needed in order to
evaluate the status of coordination ameng the respective
planning efforts;

2) engage. in a mutual exchange of appropriate reports that can
be used as interim and/or consistency checks to evaluate the

— eempatitility of <he Macd =1ain pnd wmtes quelity monngoment

P PR O Y :antaden

planning eiforts. ' : .

day of 19760

”

Signed at Washington, D.C., this

Dépa:tmant of Housing and Urban Environmental Protection Agencj

Development

.

'fﬂ

Assistant Administrator for
thter and "azardous ¥aterials

Aoting Administrator, Federal
Ingurance Administration
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DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

Fedaral Insurance Administration
[Docket No. N-74-240]

MANDATORY PURCHASE OF FLOOD
INSURANCE

Guideilnes

The following guidellnes represent the
current views of the Federal Insurance
Administration with respect to the man-
datory purchase of flood insurance under
section 102 of the Flood Disaster Protec-
tion Act of 1873, and are effective until
further notice.

The purpose of these guidelines is to
provide guidance to the n..ny Federal
agencies and private lend’' ¢ institutions
responsible for the enforcement of the
Act's flood insurance purchase require-
ments, which became effective on
March 2, 1874,

The Flood Disaster Protection Act of
1973 (Pub. L. 982-234, December 31, 1873,
hereinafter referred to as the “Act’) re-
quires the purchase of flood insurance on
and after March 2, 1974, as & condition
of receiving any {orm of Federal or Fed-
erally related financial assistance for
wcquisition or construction purposes in
an tdentified flood plain area having spe-
cial flood hazards thati is located within
RNy community currently participating
h the National Flood Insurance Pro-
wram. This Federal program is author-
{zed by the National Flood Insurance Act
of 1968 (42 US.C. 4001-4127).

Unty July 1, 1975, the statutory re-
quirement for the purchase of flood in-
surance does not apply until and unless
the community centers the program and
the special flood hazard areas have been
identified. However, after July 1, 1975,
the requirement will apply to all identi-
fled special flood hazard areas within the
United States, sc that, after that date,
no such financial assistance can legally
be provided for buildings in these areas
unless the community has entered the
program and flood insurance has been
purchased.

The term Federal or federally-related
financial assistance includes not only
loans, grants, guarantees, and similar
forms of -direct and indirect assist&nce
from Federal agencies, such as FHA or
V.. mortgage insurance, but also any sim-
flar forms of assist:.nce from federally-
insured or regulated lending institutions,

such as banks, savings and loan asso--

ciations, and credit unions.

Acquisition or construction purposes
include all forms of construction, recon-
struction, repair, or improvement to real
estate, whether or not the value of the
building is enhanced, and the flood in-
surance purchase requirement applies to

Exhibit 4

DEPARTMENT OF HOUSING AND UREs™

Reprinted from Federal Register, Vel

1974

hoth private and public recipients axcept
as otherwise noted 1n the guidelines. We
have Included a glossary of the other
terms used in the National Flood Insur-
ance at Paragraph G below,

A. BACKGROUND

1. Description o/ program and pro-
gram himits. (a) The Natlonal Flood In-
surance Program was enacted by the
Congress In 1968 as a means of making
flood insurance, which wus previousiy
unavailable from the private Insurance
industry, availablc at reasonable raies
through a joint Gavernment-industry
program, within communities t-at meet
eligibility requirements by sdopung cer-
tain land use and control measures, con-
sistent with Federal criteria, to reduce or
avoid flooding in connection with future
construction in their flood plains.

(b)Y The program is highly subsidized
and seeks in its early stages to assure
wiser future flood plain management
rather than to obtain adequate premiums
tor the coverage provided. However, flood
insurunce for bulldings constructed
within {dentified special flood harzard
areas after December 31, 1974 (or the
effective date of the initial Flood Insur-
ance Rate Map, whichever is later), will
be subject to actuarial rather than the
subsidized premium rates. Such rates can
be prohibitively ‘expensive unless the
butldings are properly elevated or flood-
proofed to lessen flood damage.

(¢) Communitles entering the Natlional
Flood Insurance Program generally do
so in two phases. They first become eligi-
ble for the sale of flood Insurance in the
Emergency Program, under which only
half of the program'’s total limits of cov-
errge are available and all such insur-
ance is sold at subsidizea premium rates.
After the flood insurance rate study has
beenr »
Regular Program under which full limits
of coverage are available.

td) Under the Regular Program, build-
ings constructed on or before Decembe!
31, 1974 tor the effective date of the rate
map, if later), as well as those located
outside of the special flood hazard areas.
remain eligible for the first half of avail-
able coverage tknown as “first layer
coverage) at cither subsidized rates or
actuarial rates, whichever are cheaper
All other buildings require actuarial rates
on both layers of coverage.

te) Regardless of date of construction.
actuarial rates are always required for
the second layer of coverage.

«fy Present limits of coverage under
the Emergency Program (except 1n
Alaska, Hawail, the Virgin Islands, and
Guam) are $35,000 on single family
dwellings and $100,000 on all other types
of buildings, with $10,000 per unit avail-
able for residential contents, and $100 -

, &-community enters the -

i
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oo porvesi-

LTt T Gaera Hacall the
e T, 3y uRcY Umts on o rest-
ncwhr_‘ shruor o wergge uvnder the
Emergancy - oamr vvn incoeased 1o
A50.900) sngle-limby gwelbngs and
$150,000 on cidinge conteining more
than o et
Ty, Preseid wle b f coverage under
the Heg t'ur v re Jauble Lthose
incicaten “nooofy for the
Troargil N .
R Tl o ouihsiw e ovaatax the Na-
tiona: Filooe Ttonmenee PoakTan are sel

forth in titdle 14 -7 ihe {ode o Federal
Regulatinns, ¢ Lanter 12 Suschapter B,
commenzirg =4t Pars 1202, Specific In-

formiaJon o insurance coverage and
rates s set J21th Ly &4 TFR 18110 &S
gmendod

v o Comm:riy coagibioy and spocial
flood haze:od wiea fdenfificotions. (a)

Once a commundty has met eligibility
requirements for the Emergency Pro-
gram and has subinitted a copy of its
preliminary iand use reasures, the Fed-
eral Insurance Adminis.ration arranges
for the sale »f ffocd Insurance within the
community ir less than two weeks ‘nor-
mally, within 6 working days' . The eligi-
bility date for a particular community
is always published in the FEpERAL REG-
1sTer, indexed both under HUD and
under Federal Insurance Adminlstration,

(b) Eimliarly, iists of communities
with newliy identified special flood hazard
areas are regularly published in the Fep-~
rraL Rraisten under 24 CFR 18153 in
advance of the effective date of Lthe Iden-
tification. However, the maps showing
the boundaries of such areas are not pub-
lished in the Frprrat RecisTea and must
be obtained or verified as indicated in
item 3, below.

(¢) In addition to publication in the

made to HUD reglonal offices and to Na-
tional Flood Insurers Association (NFIA)
servicing companies of changes in com-
munity status within thelr areas
Monthly lists of all eligible communities.
indicating the dates of all hazard ares
identifications, are published in booklel
form about the 15th of each month (with
information current as of the end of the
previous month) and are widely distrib-
uted to agencies having an interest {r
the flood insurance program. However
because of printing and mail delivery
time lags, the published lists available a
any given time may be as much as ¢
month old. To ascertain whether a com-
munity not listed in this booklet ha
been subsequently ldentified as floot
prone, an inquiry may be made to th:
NFIA Servicing Company in the appro
priate state or by calling the FIA tol
free numbers 800-424-8872 or 800-42¢
8873.

st

PiprraL REcisTEr, dally notifications are



(d) It is not the intent of the program
to require the purchase of flood {nsur-
unce for bulldings located outside the
curvilinear flood line and where the Arst
Aoor elevatimse are on natural ground
and above the base flood level. Conse-
quently, after the publicatlon of flopd
maps, the Administrator may 1sgue
amendments to the maps. torrecting
technical mapping deficiencies.

«e¢} Purthermore, it is rec that
the descriptions of special 11 hazard
areas contained in Flood Hezard Bound-
ary Maps and Flood Insurance Rate
Maps in some instances may nnt be clear
esnough to permit lentiing institutions to
decide with certatnty and precision
whether or not property which is -the
security for a loan or which is the sub-
ject of a Titls I loan is located in such
an ares. Accordingly, for the purposes
of the Flood Disaster Protection Act of
1073 and for the loan, the Federal In-
surance Administrator has determined
that & lender's decision made in the ex-
ercize of due diligence and good faith as
to the location of a property, which is
the subject of & loan, on such a map will
be final and sufficlent to comply —ith
the Act.

In such instances where a good faith
finding has been made by a lender or its
agent, scting pursuant to the require-
ments of the Act, that the property is
outside the special flood hazard ares,
such finding as to the loeation of the
property shall be final ‘with respect to
such property, regardless of any subse-
quent contrary conclusion by any per-
son, agency, or body, and regardiess of
any change of ownership of the property
or atatus of the loan or transaction, pro-
vided, at the tims of any subsequent
making, increasing, extension, &r te-
newal of s loan with respect to which
the proparty is the subject, the map upon
which the original finding was based is
still in effect and remains as
to the property in question.

This determination ! effective as of
March 2,174,

() Because the ,most current infor-
mation on D “changes iz “that
which is periodically published in the

W%&pmm,,
availabie to Pellefal dgencies but ndt pri-

vate lenders, private lenders might con-
sdder subscribing to the Frozmal Rxcrs-
rer directly. The PEpraal REGISTER MAy
be obtained from the Superintendent of
Documents, U.B. Government Printing
Office, Washington, D.C, 20402, at a sub-
scription price of $5 per month or $45
per year, payable in advance.

3. Where to obtain insurance policies,
maps, and program information. (a) In-
urance - policies under the National

Flood Drsurance can be ob-
tained from any U property ingur-
ance agent or broker serving the eligible

community, or from the NFIA servicing
company for the State (see paregraph

(b) The PFlood Hasard *~Boundary
Maps are the first maps prepared in the
identification process. These indicate the

locations of identified special flood hag-

ard areas and are always maintained oo

_eligible for coverage, butl ¢
and fts contents ({ edgihle) must gen-

file within each eligible community in &
repository designated by the mayor or
chief executive officer, usually zhe bulid-
ing ' inspector’s office or the city clerk’s
office. The address of such repository 14
published i the FeprRat RrcIsTeR Al 24
CPR 1814. The Flood Insurance Rate
Maps ere issued later following a de-
tafled stndy of the flood hazard area.
These maps delineate degrees of food
hazard and include more precise aree
identification

(¢) Mapa, literature, and policy appli-
cation forms and manuais are available
from any NFIA servicing company, and
a curreni list of servicing companies is
provided at the end of this notice. The
servicing companies are also equipped to.
answer questions on =ligibility of com-
munities, scope of coverage, and maxi-
mum amounts of Insurance available
with respect to particular types of
buildings.

(d) GQuestions tha. cannot be answered
by individual agents or brokers or by
the appropriate servicing company may
be referred to the National Flood In-
surers Association, 160 Water Btreet,
New York, New York 10038, telephone
(212) 487-4641; to the nearest HUD
regionnl office; or to the Federal Insur-
ance Administration, HUD, Washington,
D.C. (302> 755-5581, or its toll-free
numbers 800-424-8872 or 8004248873,

(e) Copies of statutes, program regu-
ations, and community eligibility appli-
cation forms may be obtained from HUD
reglonal offices or directly from the Fed-
eral Insurance Administration in Wash-
ington.

B. GawgaaL CGUIDELINES YOR LENDERS

1. Property eligible for flood insurance
coverage. () Por the purposes of the
Natidnsl Flood Insurance Program, the
term buflding is defined to include mobfle
homes, as well as any walled and rpofed
structurs, other than :‘!u or liquid
storage tank, t is principally above
ground and affixed to a permpanent site.
Thus, nearly sll types of industrial, com-
mercial and agricultural bulldings, such
as lumber sheds, muchinery storage
gheds, grain storage bins, and silos are
. but ear*. bullding

erally be insured separately. Exception:
The owher. of h single family dwelling
may apply up to 10 percént of his-cov-
erage to the appurteriant prtvate stryc-
tures on the premises-if -they are
primarily in connection with the occu-
pancy of the dweiliny.

(b) Mobile homes are eligible for cove+
erage if they are on foundations, whether
or not permanent, ‘and regardless of
whether the wheels are removed either
at time of purchase or whils on the
foundation. Travel trailers and campers
are not eligible for coverage, and thus
the insuranes purchase reguirement of
the Act does not apply to them.

(¢) Where a condominium pisn in-’
cludes traditiensl townbouses and row
houses that are contiguous to the ground
and capable of separate ownership and
1egal descriptions, these units are eligible
for coverage as single-family dweilings,
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regerdless of the type of coammon walis.
However, higb-rise or vertical condo-
minium units are not eligible {or zepar-
ate coverags, since all condominium owri-
ers rnormally. share ownership in, xnd
Hability for, structural damayge ‘o the
common areas which comprise tihe aatire
structure less the individusl urdts. Thuos,
{n the second instance, the flood nsur-
anoe policy would be iasued in the nam2
of the condominiom owners’ assoclation,
up to & maximum coverage of $100,000
per building under the Emergency Pro-
gram and $3200,000 per building under
the Regular Program. When an Individ-~
ual loan s obtained to purchase a Coni-
dominium unit, the lender should ree
10 it that additional flord insurance cOv-
erage is obtained by the owners' &sso-
clation in an amount equal to the amount
of the loan, and that the new purchasers
naime is added to the schedule cf named
insureds, until the association has pur-
chased the maximum amount of cover-
age for which the bullding can be In-
sured under the program. New subse-
quent condominium unit purchasers
would simply have their names added
to the common policy on t.ue bullding. in
the same manner as fire insurance cov-
erage s generally handled.

(d) All condominium unit owners in
eligible communities are entitled to pur-
chase individual contents coverage, how-
ever, and the owners of units on the first
two floors of bulldings located within
special flood hazard sreas should be
especially encouraged to do se, since
‘thay are most likely to sustain individual
damage.

-{e); Regardless of the type of condo-

um involved, co! ts coverage up
to $10,000 per unit or the Emergency
Program, and $30,000 under the Regular
Program, is availsble for each condo-
minlum unit owner, Contants coverage
for & mobile home, however, is avallable
only If the mobile home I eligtble for
stricture coverage, as discussed i para-

) Although strueture coverage may
be written on bulldings that are not fully
enclosed, flood ingurance coversge is ap~
plimhlebocnntentaonlywhﬂe in an en-
closed structure, Thus, contents coverage
cannot be written on the confents of &
three-walled machinery shed or a similar
type of open building, and flood insur--
ance on such contents is never required

2. When the purchase of food insur-
ance is required. (a) Between March 2.
1974, and July 1, 1975, ficod insurance is
generally required by the Act only when
financial assistance is provided to finance
the sequisition, eonstruction, repair, or
improvement of a bullding or mobile
Rome located within an identified-special
Bood hamrd area in s community in
which ficod insurance under the pro-
gram s currently being sold. However, .
after July 1, 1975, the above assistance
cannet legally be provided in such sn
area unless the comymmnity involved is
pariicipating in the Mational Flood In-
surance Program.

(5) The Pederal Insnmaice Adminis-
tration apd the Federal Home Loan Bank

- e



Board have constru~d the Act to include
not only the origination of mortgage
Joans but also the purchose of mortgage
loan portfolios in the secondnry market
and participations therenf. Thus, maort-
gage loans and interests in morwds ze
loans purchased after Mar:h 2, 1874,
must be cuvered bv flood insurance,
where "pplicable, unless the original loan
was made pursuant to a formal loan com-
mitment lssued prior to March 2, 1874
The Federal Depostt Insurance Corpora-
tion, the Federal Reserve Board and the
Comptroller of the Currency have con-
atrued the term financia) assistince to
include only the origination of mortzage
loans and not the purchase of loans in
the secondarv mnrkets in this respeci;
therefore, guidelines from these instru-
mentalities will differ.

{c) The mere assumption of an  fzt-
ing mortgage by the new purchaser of a
property after March 2, 1974, does not
require the purchase of flood insurance
if the original mortgage was made be-
fore March 2, 1974, and there i no
change in its terms after that date How-
ever, if there is any extensinn. incroase,
or renewal including a vaticn. then
flood insurance is requirt  f the insur-
ance purchase requirem:nt lias become
applicable since the date of the mortgage.

(d) Bince moblle homes are treated in
the same manner as real estate under
the Act, any financing of mobile home~
on foundation: reauires the purchase of
flood insuranee. Arcordingly. those situ-
atfons involving denlers’ inventories or
maobile home purchases . by consumers
where the mobile home is purchased and
driven off a dealer's lat bound Inr {ts
unknown, ultimate destination, would
not tnvolve the mandatory purchase of
flood Insurance in connectimm with thot
Arst Anancing or joan made to the buver
of the moblle home, Generally, it is om «
resale, when the mobile home is on its
Toundation, that the mandatory purchase
requirements of the Act come into play,
assuming financing from a Federally reg-
ulated lending institution is arranged for
the purchaser. The Act does not prohibit
the lending institution from requiring

flood insurance as of the date the mobile

home is placed on foundation.

(e) Flood insurance is required on per-
sonal property, such as inventory ma-
chilnery and equipment, only when the
loan from o private lender involves not
only u security interest in the personal
pronerty, but also o securily interest in
real estate or else o related real estate
loan that is made. extended. or refinanced
at the same time ns the personal prop-
erty loan. Private loans
property that do not involve direct or
indirect Federal assistance (such as guar-
antees) or mortgages on real estile, are
not subject to the Federal insurance pur-
chase requirement, regardless of where
the property is ta be located. However,
there i3 no objection to the lender re-
quiring such insurance in appropriate
cases on its own initiative.

(f) The burden of determining the lo-
cation of the real property to be financed
is on the lender and cannot be dis-

for personal’

~harged merely e obtabung a sel{-cer-
tification from the borrower that the
property is not locatedd ioan aren having
coocial floed parzacd . W an appraisat of
the property 1s reqinred 16 laration v
relation to o oan identitled speciai floud

sard area chould be part of the ap-
v sul If no appratsal i3 obtained, then
e jending tostitutton should verify the
location

0 Prior to July 1, 1575, no insurance
riurchase requirement exists Lader the
Act uniess two reguirements gre moet: (1)
the property s located in a formasally
tdentified special flood hazard area Ge.,
one in which a Flood Hazard Boundary
Map has been formally {ssued) and (&
the community s participating in the
program and flood insurance is oelng
sold on properties in that area atl the
time of rlosing or commitment. Thus, if a
community's eligibilivy has not yet be-
comes effective or has been suspernided.
and insuranece is rot currently available,
then fiood in-urance is not required by
thne Act on any closing during the pericd
of suspension. Where a map has not vet
beenn published for a4 community other-
wise eligible to participate in the pro-
gram, insurance ts not required. The in-
surance purchase requirement s further
modified bv the provisions of subscction
t1r of this part.

(h: Similarly, the Insurance purchase
requirement with respei:t to a parucuar
communiiv may be altered by the issu-
aner or withdrawal of FIA's ¢fficial flood
mans. I{ the Pederal Insurance Adminis-
tration  withdraws a Flood Hazard
Boundary Map for anv reason’, the in-
surdnee purchase requirement s come
pletely suspercied—during the period of
eithdrnwad, However, if the community
teyn toe Repnlar Program and only the
Food Inturatiee Rate Map cwihich con-
trols actuarial rates) is withidrawn but a
Fiood Hazard Boundary Map remsins in
effect, then flood insurance ls still re-
quired, but the maximum amount of in-
surance available is flist layer coverage
under the Eme: gency Program, since the
community's Regular Program status is
surpended while the map is withdrawn.

(1) Because of possible changes in a
community’s eligibility and area idenl-
fication status during the implenmenta-
tion of the Act, it is the view of the Fed-
eral Insurance Administration that the
loan commitments of private lenders
should be protected wherever possible.
Thus, the Federal Insurance Administra-
tion belicves that the insurance purchase
requirements of the Act should be ap-
plied on the basls of the circumstances
ex;sting as of the date of closing.

To make the imposition of the flood
insurance purchase requirement on the
date of closing a practicable and cqui-
tahle procedure, the Federal Insurance
Administration urges Federal agencies
and instrumehtalities to provide for no-
tice to the borrower in the loan approval
or commitment that if the flood insur-
ance purchase requirement is applicable
on the date of closing, it will be imple-
mented.

However, in view of the difficulties
faced by Pederal agencies and lending

3

w0 acronunodating them-
wavy changes [ the status
a aiiabiiity and des-
1 reas duting the
e months, the Federal Insur-
: Ad oo tveton tecognizes that cer-
tain g e ang anstrutsentalities may
crnnose (a resguite tood insurence ab some
sther dale ocreiatent vith the require-
ments of the Ant For example, the date
on which flood insurance 18 required by
a Federal agen. ¥ may be the date of the
formal ican appioval or cumraitment.
Hewever, 1f fooa insurance cannot be
required at the time of approval or com-
mitmeat it the ssatus of the structure
or commuils changes so that at the
ume of cwoing food insurance should
oe regu'red thie nurchase of insurance
should be 1moosea al the time of closing.
If tite <tattis changes so that the insur-
ance purcrase requirement does not be-
rome applicakie until more than 30 days
after the loar approval or commitment
and the Pederai agency or instrumental-
ity believes it cannot practicaily impose
sueh requ.remnent on the basis of the
status nt Lhe vme of closing, it may
choogse not w do s,

The insurance purchase reguirement
may also be aflected by the withdrawal
of a map or the suspension of a com-
munitv from the orogram. In this case,
there may result . lessening or elimina-
tion of the insurance purchase require-
ment

As in all other matters treated in these
guideiines, however, Federul supervisory
instrumentalities and private lenders
may impose morve strirgent requirements
far their own protecticn and the protec-
tion of tielr borrewers U they cnoose to
do ao ) )

3. Amouni of Jood ngurance requir:d.
(a; For rommunities W the Fmergency
Program, the maximum amount of flood
tnsurance requlred s the maximum
amount avaliable under the Emergency
Program. For communities in the Regu
iar Program, the maximum amount re
quired is the maximum amount avalil
able under the Regular Program. How
ever, these requirements are subject &
the qualifications set forth beluw.

M) It is the intent of the insuranc
purchase requirement of the-Aet to con-
{form as closely as practicable to norma
commercial lending practices. Thus
while flood insuranre is required in th
amount of the loan or the maximur
amount avaliable under the programr
whichever is less, there is no objectio:
to reducing the amount of the insuranc
required by the amount of the land valu
involved, in cases where the propose
loan clearly exceeds the value of the in
surable improvements. However, such
reduction is not required by the Ac
Private lenders that do not normally ar
prais¢ land values separateiy, and ths
generally require fire insurance for th
full amount of thelr loan, are free to fo.
low the same practice, to the exter
otherwise permitted by law, with respe«
to flood insurance.

(¢) II a loan is made while 2 comr
munity is in the Emergency Progral
and the hmount of fiood insurance aval

ang

wenintine oS
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aple s insuificient to cover the amount
of Ltae loan, tha lender hias DG ehlrgasion
to increase the armount of fo EOTENT-
ance remuires wnon  the
ertars t00 Regwlar Progr
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thet jenders vl trest ule el g
aAnce DIrciings reptiremend 0 cgan-
tlal > the 8ame Way 85 66t fra inxarance
requirement they plreally  custoraan’y
tropogs  That i tost lenaers wiil re-
quiwe o copr of thy Brondarg Moon It
st nos Polisy, endorgen fnoshow tham
as & beneficlary, ang some ¥eanra: -
parvigoTy matrumerntatitles  wil o
douhtedlyr impoze such an ansinrem
requirement.

Sy A she Lmae 27 vhg man
howeyer, e the lepder or ™ T
viansy inetrumenteiiiy rules athors tra, N
aapy of she Zoed imaurn e poley 2yl
catler, ‘rdrcasing thal “he full prexinm
has peen oald s suMoizut avidencz: of
the purchase of flood iasurance. ainre
there 3 Dnormally s 1b-dey A LN
period hetore the policy id actualls d
and @he coversge DbesomsI o
However, onee the poelley hao Teen 8-
sued. 8 copy of the policy ahould oe ch-
teined and maintained by the {ender.

{c) Eince the flood insurans e poiley {8
an annual mollcy, lenders will he ex-
peciod o 6 rhiay flood insurance s re-
newsd ana maintaine¢ for the entire
guraticn of the lear. Taus, 1t the bor-
rower does not renew nis policy on time,
the lender will have tae usual option of

renswing it for hirmror—calling the loan. -

The Nattonal Fiocod insurers Association
18 already equipped to sssure that mort-
gageer receive coples of fiood insurance
policies and renewal noticos,
notices are normally seut out 45 days,
but nio leas than 30 devs, befors the ex-
piration date of the policy. In the event
ths fSood insurance t wverage s chtained
from & source other thsn the NF1A,
lenders anould reguire similar notices w
permit the lender to renew e pelicy or
call the loan (see sectiop D on page 22
- below).

(d) In the case of construction Joans:

where the loan closing and iien recorda-
tion take place before any disbursement
of"funds, proot of flood insurance is not
required at the time ol the closing but
only st the time the first funds are dis-
bursed. Flood insurance is available for
buildings during the course of construc-
tion, as well-as for building materials
stored in a fudly enclosed structure adja-
cent to the building site, but the amount
of flood insurarnice required by the lender
ntmyuivenumeneednotexceedthe
amount of the lender's total disburse-
ment to date.

(e} Plood insurance is not available
for multiple bulldings under a singie
fiood insurance policy at the present
time, although it is likely that a sched-
ule policy will eventually be developed
as the demand for such coverage in-
tredses. Thus, at present, if & lender
makes 1 commitment for a multiple
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C. AnoTrioNs. QUIDELI¥TS YOX FADRRLT
AGENCIED

1. When the purchase of flood ftn-
rurance is required. (&) The guidelines
appilcable to private fenders are aiso
generally applicable to Fadern! arencifu.
However, the Act imposes more siringent
reguiremnents on Federal sgencies with
respact o new Anencial asaistance to
proiacts that they have previously as-
sigted.

(b) Witn respect to Federal agencles,
«Lp insurance purchase requirement ap-
. personsl _property,
except In vesearch and development
projects (see C.2(e)), regardless of
whether the agency has provided or is
providing any financial assistance with
respect to real astate. If at the time of
providing the financial sassistance for
personal property, the agency takes back
a mortgage on real estate, ficod in-
surance must be required on the real
estate as well.

.(¢c) Bimilarly, if a Federal agency
provides financial assistance lor per-
sonal property to a borrower that the
agency has previously assisted with
respect to real estate at the same facility
in the same location, then it must re-
quire fiood insurance on the previously-
assisted building as well as on the per-
sonal property. The amount of flood in-
surance required on the building should
be based upon its current value, how-
ever, and not on the amount of as-
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anc: «f the COBC represented above-

ground puidings, thed floud lnsurance
would be recuired only ou the £500,000
portion of the project tnat war eligible
for tmaurannte. I thai portion consisted
of oniy two equally valued buiidings,
within a communiiy in the Regular
progran. then only 5300.000 on euch
puildng wowd be recuired. 1 the two
buildingg were viaed mi £109.000 and
$400 000, then §350,000 =nd £20C.000 of
insursnee. respectively.  would be
required.

(@> Simliarly. ¥ tae Defense Civil Pre-
paredness Agency (DCEPA). for example,
ro-ovided 50 e Foetit ol the cost of-estab~
lishing an Emesrgency Operating Center
(ECC) in the vasement oi & new court-
house that was not built with Federal
funds, then flood umsurance tto the ex-
tent available) wouid be required in an
amount equal to 100 percent of the cost
af Lne Center, regardiess of the fact that
a local government had provided the re-
mainder of the tost. The gmownt of flood
insurance required would be based not on
the total cost of the courtbouse, but only
onthecoatuiuupo.rﬂonoft.hzbulldinz
that constituted DCPA's project. How-
ever, agencies can adopt more stringent
requirements i they belleve the interests -
of the Government require them to do s0.

(e) A number of Federal agencies make -
grants or contracts for maDy kinds of
projects including research and develop~
ment. Although flood Insurance is clearly
required where the constructiton or im-

-
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provernment of a bulding Is a princital
purpose of such contract or sran., w
Federn] Insurance Admini traUoT rersg-
mizes that funding for eqypment our-
chasges In comnestion with researci: and
grant profects and far tne maintensnce
und operwiiom of buildings, neluding
rouling aiterations and rermiss may be
an element in thesé arrangetenls A here
such funds nre [or rescarch and develop-
wend equipment or wre i ouly oon-
struction” funds invoived. floed insur-
ance need not be required unless thr
amount set aside for the equipment or
for mcidental alteralicns or repaltd i
in excess of $10,000.

(1) Other agencies, sucn as the Fed-
erul Highway Administraticn or the En-
vironmental Protection Agency. make
substantial loans or grants primarily ior
the construction of factlities other tan
bulldings, such as bridees or water and
sswer lines. Where what is essentially an
uninsurable facility only incidentally
tnvolves insurable construction, such 2.5 2
small drawbridge station or the above-
ground portion of an underground pump -
tng station, it is the view of *he Foderal
Insurance Administration = & ficed 1n-
surance need not be requiy. . 1 the value
of the insurable tmpro.ements 18 lecs
than $10,000.

3. Evidence of Insurance where o 3€Cu-
rity interest {8 not retuined. (a: Because
Pederal agencles are legally responsible
for seeing that flood insurance is n.ain-
tained by recipients of financial assist-
ance for the entire anticipated economic
or useful life of the project, it is recom-
mended that they obtain a copy of the

-—1flood insurance policv and recelve copies

of renewal notices in the same manner
a3 a mortgagee, 50 that they will knaw
whether the requirement they have im-
posed is aotually being carried out by the
recipient beyond the first expiration date
of the policy. The simplest way to accom-
olish this purpose is to have the reciplent
:ist the Pedernl agency as & ‘mortgagee’
on his Aood imsurance application. Noti-
fications on the status of the policy wiil
then be automalic.

(b) However, where circumstances
warrant, as in the case of researc™ ~cn-

tracts and grants e public recip.ents

that only incidentally involve cohstruc-
tion, the agency may accept a certificate
from the recipient formally stating that
flood insurance is or is not available at
the time the award is made and that, if
avallable, the recipient has purchased
and will maintain adequate flood insur-
ance for the entire duration of its work
under the contract or grant. Individual
agency policies may vary in this matter.

D. ACCEPTANCE OF PRIVATE FLOOD INSUR-
ANCE TO MEET STATUTORY REQUIREMENT

It was a primary legislative purpose of
the Act not only to make property cwn-
ers throughout the nation aware of the
significance and severity of the flood peri!
and to assure their purchase of flood
insurance where needed. but also to
guarantee thelr adequate protection
through a Federally-sponsored and sub-
sidized program, and thereby to reduce
the increasing costs of Federal disaster

velies co.enditures fo tie nation’s tax-

io. dad adaquate and assured flood

protection Deenn  npvadnble

sothe privale osdrance warkes,

e Nattonal Fraod Insureuce PTOgITin
woutd oy have heen necessary

Cey March 1, 1974, the Pederal insur-
ance Ad.mnistration fevvad  guideiines
cowrrruing the arceptabitity of food in-
5 rance policies. uther than the Stand-
ard Flood Insurance policy 1ssued under
the National Flood Insurance Program
(herealler referred to as the Standand
Ficod Insurance Policy), In complying
witli che food insurance jrurchmse re-
quirements of section 102 of the Flood
Trnsasier Protection Actof 1973 (Pub L.
53-2040 . Tre Rarch 1 gnidelines were
tssued oo an interim basis and are super-
seded by these guidelines issued on May
14, the contents of which are inciuded
here

These guidelines represent the position
~* the Federal Insurance Administra-
tirm witn respect to what tnsurance poli-
cies, other than the Standard Flood Ip-
surance Palicy. are accewtable in meeting
the statutery requirement for insurance
e<tablished under section 102 eof the
Mood Disaster Profection Act of 1973, A
guideline of this nature is required be-
cause that Act mandates the purchase
of flood insurance as a precondition for
certaln assistance for construction and
acquisition purposes from Federal agen-
ctes, nnd for most private mortgage loans,
in idenuified special flood hazard areas.

Most persons will be purchasing flond
tnsurance for the first time, and the
majority would not have purchased It ex-
cept for the satutory requirement. It is,
therefore, essential that the insurance
which the public ls required to purchase
be reasonable as ta price and quality.

Such reasonableness s, of course, bullt
into the 8Standard Flood Insurance
Poliey. issued in accordance with the Na-
tional Flood Insurance Program, origi-
nally enacted in 1888, Although other
flood insurance coverages, many of which
are tncorporated in package policies cov-
ering other perils, are subject to State
regulations of insurance. and although in
many States the policy forms and rates
are approved by the e Insurance
Commissioner, these o policies may
not necessarily meet the requirements
of the National Flood Insurance Pro-
gram.

Consequently, it 1s the view of the Fed-
eral Insurance Administration that the
following criteria should be met with re-
spect to any Sood insurance policy sub-
mitted to a lending Institution or a Fed-
eral agency in purported satisfactlon of
the insurance purchase reguirements of
section 102 of the Flood Disaster Pro-
tection Act of 1973:

(a) The insurer is licensed to do busi-
ness in the jurisdiction where the prop-
erty is located.

(b) The fiood insurance policy issued
by the insurer includes an endorsement
which:

(1) Requires that the insurer give 30
davs written naotice of cancellation or
non-renewal to the insured with respect
to the flood insuran~e coverage. To be
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Do roveress viiered By W asurer isat
Tensh ab L7 0] A0 S cavnrige cTered by
oo Qum tand Flor d Tndlvalee Palicy.

In order e aseuvs 28 Lhe puUrposes
of the Hood .eLrose i2risiation are met,
we urge thsd s wnding lwtitutions and
Federd! . oatwat. ¢+ Gag L0 agcordapce
with seeaon 361 3. she Tood Disaster
Proteciion Ack o0 073 aks the {ollowlng
adiliuonal rcliong wihes Hood ipsurance,
atner thar n Standadd Flood Insursnce
Policy, 18 ~fico o - sadaslprdion of he
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{1y Ad e horrewess of lhe avall-
abllity of o jneuronee coverage under
the Nutiona: &leoC lisurapee Program
8o that the borrower can, {f he wishes,
make 8t ipnroorite camparison of the
regpocti o eIV COELS,

(2) Where analicable, satisfly them-
selves thal n mortgegee interest clause
similar to that comtained in the Stand-
ard Flood Insurance Poliry is contalned
in the other insursnce policy.

It 18 the opinion of the Federal Insur-
ance Adninistration that an insdrance
policy which meets all of the above cri-
terle meots the Insurance purchase
requirements of sectico 192 of the Flood
Disaster Protoction Act of 1973,
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E. Exemrrion o BTAYs-OWNID Prorzw-
rrxs Unogx SeLr-DSSURANCE PrLaN

It 15 our current view that the Act con-
templa coverage under a State policy
of self-irisurance for Stats-owned prop-
ertiea ns g substitute for flood insurance
only where the Btate self-iasarance fund
{4 setuslly ln existence and meets Fed-
eral Insuranss Admnistration criteria.

Criterla for FIA approval of s self
tnsured plan 88 respecis fiood loss to
State-owned property 88 called for in
the Flood Disaster Protection Act of
1973, section 102{c) are:

(1) The Btate maimtains and period-
jeally updates an inventory of all Btate-
res and contemts the.ein

in order to:
(a) Identify locations n and out of

the known or probable flood-prone aress
within the State.

\b) Estimate the replacement cost of
the structures as well ag their economic
value to the State.

(c) Estimate the probable impact of
a flood loss Lo such property.

(&) Evaluate flood prevention meas-
ures to determine protection to State
property.

(2) The State maintains a relatively
complete record of all flood losses to
State-owned structures and confents;
preferably, such record should reflect ex-
perience over a period of 25-50 years.
Flood losses are recorded by date, loca-
tion and amount of damage {ncurred.

(3) The State Legislature annually
appropriates adequate financing to pay
for probable annual flood losses to struc-
tures and contents, as revealed by past

g



finod loss records as well as  irrent esti-
mates for the fiscal year.

(4) The State Legislature makes »ro-
vision for catastrophes in special Fleod
Hezard areas, by:

(.: Purchasing comparable excess
flood insurance from a licensed insures
1o cover all Btate-owned structures and
ecot.tents: palicy may conta'n occurrence
deductible which includes an aggregate
deductible, or

(1) Establishing a speclal State insur-
ance fund with ndequate reserves based

or exposures located in special Flood .

Hazard areeas.

(5) Governor certifies that only cleims
for ficod damage to structures or con-
tents will be made under any form of
Federal Disaster Rellef that are In ex-
cess of

(a) coverage avallable under the MMa-
tional Floc? Insurance Program, at the
time of the loss or

{b) recovery under any private in-
sured or State sell-insurance plan or,

(¢; the deductible(s) under such
plans.

®. Lrgr or SeavicinGg COMPANIES OF THE
NATIONAL PLOOD INSURERS ASSOCIATION

Alabama: The Hartford Insurance C ~up,
Hartford Bullding, 100 Bdgewood Av. aue,
Atianta, Georgia 30301. Phone: (404) 52i-
080

Alaska: Industrisl Indamupity Co. of Alaska,
P O. Box 307, Anchorage, Alaska 09610
Phone: (807) 279-0441.

Arteona: Aetna Technical Services, Inc., Sufte
801, 3003 North Central Avenue, Phoenix,
Arizons 85012, Phone: (602) 264-2631.

Arxansas: The Travelss Indemnity Tom-
pany, 700 Bouth University, Little Hock,
Arkansas 72203, P.O. Box 41, Pnone: (8301)
6645085,

Cslifornia-Northern: Pireman's Pund Anm-‘
Companiss, ¥.C. Bax 3138,

oan
San Prancisco, Californis 94119. Phons:
(418) 421-1676.

California-Soutbsrn: Fireman's Pund Ameri-
csn Insursnce Compsanies, P.O. Box 2333,
Los Ahgeles, California 90051. Phone: (313)
381-3141.

Colorado: CNA Insurance, 1660 Lincoln, Sulte
1800, Denver, Colorsdo 80203. Phone: (803)
2860561

Connecticut: Astna Insurance Company, P.O.
Box 1779, Hartford, Connecticut 08101.
Phone: (203) 523—4861.

Delaware: Genersl Accident I & L Assurance
Corp., Ltd, 414 Walnul Btirest, - Philadal-
phia, Pennsylvania 19106. Phone:
238-5000.

Florida: The Travelers Indemnity Company,
1516 East Colonial Drive, Orlando, Morids
32803. Phone: (305) 886-3001. :

Georgia: The Hartford Insurance Group.
Hartford Building, 100 Edgewvod Avenue,
Atlants, Georgia 30301. Phone: (404) B531-

Hawall: Pirst Insurance Co. of Hawail, Ltd.,
P.O. Box 2866, Honolulu, Hawail 8$6803.
Phone: (808) 548-511.

1dsho: Ald Insurance Company, Snake River
Division, 1845 Mederal Way, Boise, Idaho
83701. Phona: (208) 343-4031. R

Mlinots: State Parm Pire & Casualty Oo., Nli-
nois Regional Office, 2309 E. Oakland Ave-
nue, Bloomington, Dlinota 61791. Phone:
(300) 587-TAM1.

Indiana: United Farm Buresu Mutual Insur-
ance Co.. 180 East Washington Street, In-

dianapoltls, Indians 48204. Phone: (817)
283-T200. -

Tows: Employers Mutual Casuslty Y.
P.O. Box 884, Des Moines, Iowe .

@18y

Phone: (515) 280-2511.

Eansas: Royal-Globe Insurance Companies,
1125 Grand Avenue, Kansas Ctty, Missouri
84141, Phone: (816) 842-6118.

Kentucky: CNA Insurance. 111 Eaat 4th
Btreet, Cincinnat!, Ohlo 45202. Phone:
(5121 821-T107.

Louisiane: Aetna Technical Services, Irc.,
P.O. Box 61003, New Orleans, Louisiana
70160. Phone: (504) 821-15611.

Maine: Commercial Union Insurance Com-
pany, c/0 Campbell, Payson & Noyes, 7
Pear! Bt., Box 527 Pear! 8t. Statlon, Port-
1and, Maine 04116. Phone: (207) 774-1431.

Maryland: U.S8. Fdelity & Guaranty Com-
pany, Calvert & Redwood Btreets, Balti-
more, Maryland 31203. Phone: (301) 538

0380,
Massachusetts-Rastern: Commercial Union
Insurance Oompeny, 1| Beseon Street, Bos-

ton, Maasachusetts 02108. Phons: {817}
725-6358.
Maseachusetts-Western: Aetna Insurance

Company, P.O. Box 1779, Hartford, Con-
necticut 06101,

Michigan: Insursnce Company of North
America, Room 300, Buhl Bullding, Gris-
wold & Congress Streets, Detroit, Michigan
48226. Phone: (313) 9634114,

Minnesota-Eastern, The 8t. Paul Pire & Ma-
rine Insursnce Company, P.O. Box 3470,

© 8t. Paul, Minnesota 85165. Phone: (812)
223-T1561.

Minnesota-Westdrn, The St. Paul Pire & Msa-
rine Insurance Company, 7900 Xerxes Ave-
nue South, Minneapolis, Minnesota 55431.
Phone: (812) 835~2600.

Mississtppi: The Travelers Indemnity Com-
pany, 5380 Irterstate 35 Worth, P.O. Box
2361, Jackson, Missiasippl 88203. FPhome:
{601) 958-5600.

Missouri-Esstern: MFA Insuramce Com-
paniss, 1817 West Broadway, Oolumiin,
Missourt 63201. Phone: (314} 445-0adi.

Missouri-Western: Boysl-Globe Insursnes

Companiss, 1125 Grand Avemue, Kansne

City, Mimouri 64141, Phone:’ (818) 543~

aLie,.

Montana: The Homae Insurance Company. 8
Third Btreet N, P.O. Box 1031, Great Palls,

. Montans 50401. Phone: {406) ‘781-8110.

Nebraska: Roysl-Globe Insurance Com-
peniss, 1125 Crand Avenus, Eansas City,
Missouri 84141. Phone: (818) 842-811&

Nevads: The Hartford Insuranece Group, P.O.
Box 500, Reno, Nevada 88504. Phona: {702}
829-1061.

New Hampshire: Commercial Unlon Insur-
ance Company, 1 Beacon Street, Boston,
Massachusetts 03108. Phone: (617) 736~
8358.

New Jersey: Great American Insurance Cr
§ Dexots Drive; Lake Success, New York
11040.°(201) 635-10T0.

New Meéxico: CNA Insurance, 18660 Lincoln
8t., Buite 18, Denver, Colorsdo 80203,
Phone: (303) 266-0561.

New York: Great American Insurance Com-
pany, 5 Dakota Drive, Lake Sucoess, KRew
York 11040. Phone: (516) 775-8800.

North Carolina: Kemper Insurance, 1229
Greenwood Ciff, Charlotte, North Carolins
28304. Phobpe: (704) 372-7150.

North Dakota: The St. Paul Pire & Marine
Insurance Company, 254 Bamm Building,
408 St. Petsr Stredt, 8t. Paul, Minnesota
55102. Phone: (613) 327-0581.

Ohilo-Northern: Commercial Upion Insur-
ance Company, 1300 East Oth 8t., Cleve-
land, Ohic 44114. Phone: (216) 522-1080.

Obhio-Bouthern: CNA Insurance, 111 Esat 4th
Street, Cincinnati, Ohio 45202. Fhane:
(813) 621-7107.

Oklahoma: Republic-Vangusrd Insurance
Group, P.O. Box 3000, Dulles, Texas T5231.
Phone: (314) 538-0301.

Oregor.. &a'w Farm Fire & Owesmalty Com-
pany. 4300 35h Avenne. N, Salam, Ovegun
67303, Phoue: (333) 303-010L.

Pernsyivantsa-Baslern: Gonersl Arowient
F & L Assucance Corp. Ltd, div wealout
Streat, Pbilsdciphia, Peuasylvania 16304,
Phone: 12315) 233-5612.

Pennsyloank- Western:
Group, 1865 Washiongton

Zurch - Ak ioery
Rosd, Pit e burgh,

Pennsyivaala 15238. Phone: (417) 833
8000.
Puerto Rico  Puertc Rico Inspectinn arid

Rating Bureau, Penthouse Tih Oction Wldg..
Tth floer, P O. Box 1333, San Juan Puerto
Rieo 0000Z. Phone: (806) 713-0000.

Rhode Istend: Americanr Universal Insurance
Co., 144 Weayland Avenue, Providence,
Rhode Ialand 02504, Phono: (401) 2514800,

Bouth Carolina: Maryland Ossvadty Com
pany, P.O. Box 11618, Charlotie, Worta
Caroline 28200, Phone: (704) 5258-8330.

Bouth Dukota: The 8t. Paul Fue & Marine
Insurence Co.. Hamm Bullding, 408 Bt
Poter Street. St. Paul, Minnesols 881032,
Phons: (612} 327-0081.

Tennessee: CNA Insurance, 110 21at Avenus
Bouth, Nasnville, Tennessee 37203. Phone:
(815) 3370061,

Texns: Ths Home Insurancs v, 2100
Travis Street, Houstam, Texss 77003 Phoos -
¢719) 2a5-0Q31, '

Utah: CMA lnsarance, 1360 Lincom 82, Sulte
1800, Denver, Colorado @0203. Phone: (303
2660681,

Vermont: Commercisl Union Inaurence Cam-
pany, 1 Beacon Street, Boston, Massachu-
setis 02108, Phone: (617} 725-6368.

Virginla: Insurance Company of Narth
Amertcs, 5326 Wisconsin Aven.'e, nw,
Washington, D.C. 20015. Phope: (207) M4

88101, Placas | 537-3300. I

West Virginia: U.8. Fidelity & Guarsnty
Copapany, 3334 McCorckis Avenus, BE.
Charleston, West Virginita 35304, Phone:
(304) 344-1603. ) ,

Wisconsin: Aetna Insurance Company, 5735
Rast River Road, Chicago, Niinois 80631,
Phone' (312) 698-2500.

Wyoming: CNA Insurance, 16860 Lincoln 8t.,
Suite 1800, Denver, Colorado 80203. Phone:
(303) 266-0561.

G. QrossaRy OF TERMS

« pctuarial rates” are those rates estab-
lished by the Pederal Insurance Admin-
istration pursuant to individual commu-
nity flood level studies and investige-
tions which are undertaken to provide
flood insurance in mccordance with ac-
cepted actuarial principles, including
provisions for operating costs and al-
lowances. Subject to various other limi-
tations, actuarial rates are applicable
only safter publication and effectiveness
of the Flood Insurance Rate Map.

“Base flood level” or elevation is that
elevation within the community at which
there is & one percent chance of flood
loas each year. Base flood level is often
characterized as the 100-year flood level.

“Community” means any BState or
political subdivision thereof, such as a
county or Iincorporated municipality,
with authority to adopt and enforce
the land use and control measures re-
quired under the National Flood Insur-

‘ance Program for the areas within its

jurisdiction.
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“Conte ats coverage’ is the insurance
on personal property within an encicxed
structure inciuding tne cost of deobris
removal. Personal property mav
household goods ususl and inctdensal o
residential occupancy or merchandise,
furniture, fixtu-es, machinery, a&guip-
ment and supplies usual to cther thed:
residential occupancies.

“Eligible community.” aiso Xxno¥n &3
a participating community, {s & commu-
nity in which the Federal Insurance Ad-
ministrator has authorized the sain of
flood insurance under the Mationed Fuod
Insurance Program.

“Emergency Program” rmeans ihe
Emergency Flood Insurance Program as
authorized by the Act, and i3 intended
primarily a8 an interim program to pro-
vide a first layer amount of insurance
at Pederally-subsidized rates on ali ex-
fating and new consjruction begun pricr
to publication of a Ficod Insurance Rate
Map (FIRM),

“Existing structures’ for the purposes
of determining rates, means those giric-
tures {n existense or on which zonsty.c-
tion or substantic. improooomen? WA
started on or befure Del. s2r &1, 1974,
or the effective date ot itne Flood Insur-
ance Rate Map, whichever is later. For
the purposes of land use and control
measure requirements, Existing Struc-
tures means those structures in exist-
ence or which conatruction cr sub-
stantial improvement waa started prior
to the effective date of the FIRM.
Existing structure may also be charac-
terized as Existing Construction.

*Pederal Insurance Administretion”
(FIA) is the Office in the US. Depart-
ment of Housing and Urban Develop-
ment which hgs been delegated tne re-
sponsibility of administering the Na-
tional Flood Insurance Program.

“First-layer coverage’ is the maximum
amount of insurance available under the
Emergency Program or one-half the
maximum amount of insurance available
under the Regular Program.

“Flood” or "Flooding' means:

1. A general and temporary concition
of partial 6r complete iInuhdation of Jdor-
mally dry land areas from:

a. The overflow of inland or tidal
waters.

b. The unusual and rapid accumula-
tion or runofl of surface waters from
ANy source.

¢. Mudslides (le., mudfiows) which
are proximately caused or precipitated by
sccumulations of water on or under the
ground.

2. The collapse or spbsidence of Tand
along the shore of a lake or other body
of water as a result of erosion or under-
mining caused by waves or currents of
water exceeding anticipated cyclical
lsvels or suddenly caused by an unusually
high water level in a natural'body of
watsr, accomphnied by a severe storm,
of by an unanticipated force of nature,
such as a flash flood or an rmsl
tidal surge, or by some une
usual and unforesseable event which re-
sults in flooding as defined in, 1s alpove

7 8ach refisernenits of the fo.cegoing
o mey be adcpted Dy he A from
ytarae

map ~f the cemmunliy Taelch we lasued
by the FIA Jor use in determinung
whether individual properties are within
or without zhe food plain arce having
Loecinl Flood Hezards or mudshde aren
having Speclsl Mudsitde Hezsrda, 1%
wurually precedes lmsumnce ¢ the Flood
msuranc: Reta Map.

“Flood Insurance Rate Map' meais
the map of 8 cocramunity which s lssued
by the 1A, which not ordy deilnac.ios Lthe
fiond Diain wres having special dood hnz-
ards or e mudslide area having special
raudsiids hazurds but which also deline-
ates the area 1s whizh flood insurance
may be soid under the Feguler Program
as well a3 the actuarial rate zones ap-
plicabie to such ares

“Fiood plain” or flood-prons sares
means & land ares adjolning a river,
strezm, watercourse, ocear, bay, or lake,
which 18 iikely to be flocded.

“linsurance purchese requirement” is
s ocondition withii. the ¥lood Disaster
Protecilon Act of 1§73 thet, in an eligi-
e community, flood inrurance rmust e
puschasad on buildings or personal prop-
erty located In identified special flood
hazard areas in order to be eligible for
Federel or federally-related financial as-
sistance.

“Land use and control measures”
means soning ordnances, subdivision
reguiations, building codes, health regu-
lations, and other applications and ex-
tensions of the normal police power,
enscta¢ by & community to provide
standsrds and effecttve enforcement
provisiona for the prudent use and occu-
pancy of fiood-prone and mudslide areas
as required by the Act and regulatlons
of the FIA,

“Limits of coverage’ are the maximum
amount of flood insurance avallable un-
der either the Emergency or Regular
Program.

“Maps’ are the Flood Hazard Bound-
ary Map or the Flood Insurance Rate
Map published by the Federal Insurance
Administration.

“National ¥lood Insurers Association”
(NFIA is an sssociation of over 100
private insuran.. companies which co-
operates with the Federal Government
to provide flood insurance under the Na-
tiona! Flood Insurance Program.

“New structure,” for purposes of deter-
mining rates, means those atructures, the
construoction or substantial improvement
of which is begun after December 31,
1974, or the effective date of the Flood
Insurance Rate Map, whichever is later.
For the purpose of land use and con-
trol medsufe requirements, New Struc-
ture means those structures, the con-
struction or substantial fmprovement of
which is begun after the effective date
of the FIRM. New structure may als~
be characterized as New Construction.

“Substantial improvement” means any
repair or reconstruction, or improvement
off the structurs, the cost of which equals
or exceedy B0 percent of the actual cnsh
value of the sfructur€ efther @) Defore
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“Sarocnd laver oLv
creaned COvEL S
eveilagble onlr whvie:
gram ai scoesrisl

IBervicing ooV EGE ! means we insar-
Ance conmpsny which cepreeents the Na-
tionial Floos ‘nanrers Asscclation and
handles tne wguance snd savvicing of all
policies undzr the Naticnal Flood Insur-
gnce Programm for e perticulsr commu-
nity. Any iicensed property and casuglity
agent 1n the Stais way obtain policy
forms from a derving company. Flood
Hazard Boundery Mape are also avall-
able to \uaders apd others from the serv-

_lcing companies. )

“seriud Aicod hazard nrea” 1 the land
withir & comnunlty, in the flcod plain,
which = mnst iikely Vo ke subjeet lo
severe fNooding Under the DRmervency
Prograx:, i 18 e=ieily designoted as Zone
A on the Fload Hezard Boundary Map.
After the detailad =velustion of the
spectal food hazard ares, in preparation
for pubiication of the Flood Insurance
Rate Map, Zone A may bz segmmented by
refinement \oso Scam A, AQ, Al-Ad0,
and V (Vi-¥30). Uoder the Regular Pro-
ETMR DO REw structlre cen be insured in
the special flood hezard érea af othex
then swetumris: rutes for both nyers of
flood ksuranoe awafiobie.

“gtandard Flood Insurance Polcy™ L
the fiwod insuremcs podicy Derommlgatec
by the Federal impaxanes Admnistratior
and issued by the Hationei Food Insur
ers Asscciation.

~Mtructure covernge’” s \Dsaranee om ¢
walled and roofed bmilding, other than !
gas or Hquid storage tank, thet s prin
cipally above grooad s afined to o per
manent site, aa weli ag a mobile home o8
Sovnéation. ‘The words “structare”™ aix
“sufiiing™ have dextiesl mesniogs fo
the purposes of the Netiowal Fiood Io
suyance Progras.

“Subeidized rates” are the rates estab
Hehed by the FIA which fvalve & hig
degree of finsncing by the Federal Gov
ernmert to encomrmge the purchase ¢
_first layer Hmits of flond josuranee €
existhng simpetures of = a@ordable cos

> 1y the In-
e fivst lsyer,
+ Regmular Pro-




“Uninsurable stroctares™ means those
types of risk an which food insurance
mdert.heMnalFIoodlmurmcePro-
mcmmtmwmunmmmm
&Mdzes.dmmdma&mmmn—

e.

Issued this 8th day of July, 1974, ab
washington, D.C.
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Exhibit 5

References In Title 24 of the Code of Federal Regulations
Relating to the National Flood Insurance Program

The following is a list of cross-references to the subjects of "flood hazard,"
“flood plain management,”" "flood insurance," and "hazard insurance," in

the regulations of the Department of Housing and Urban Development.

Section Subjeét
$200.39 Other improvement loans.
§201.16 Flood ~nsurance.
$201.526 Flood Insurance.
$203.16 a Mortgagor and mortgagee requirement
for flood insurance coveraga.
$203.18_ _ Maximum mortgage amounts.
8203.19 Mbrtgagor‘é minimum investment.
8203.61 a Requirement for maintaining flood
insurance coverage.
£207.260 Protection of mortgage security.
2340.29 Hazard insurance.
8570.609 National Flood Insurance Program.
$00.55 Eligible activities - all applicants.
$883.401 Modification of existing housing regulations.
81272.219 LHA reporting requirements. (Appendix IV)
$1276.209 Site and neighborhood standards.



Exhibit 5 - (Continued)

Section ' Subject

$1710.105 Statement of Record - format and
instructions.

21909 et seq. National Flood Insurance Program.

§2200.38 et seq. Disaster Flood Insurance

§2205.61 et seq. Flood Insurance.
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